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Disclaimer

This document by Ashika Investment Managers Pvt. Ltd. is for informational purposes only, not an offer to buy or sell
securities, and is intended solely for the specified audience. It contains confidential information and must not be shared
or reproduced without permission. Recipients shall be solely liable for any liability incurred by them in this regard and will
indemnify Ashika Investment Managers Pvt. Ltd. for any liability it may incur in this respect.

Ashika Investment Managers Pvt. Ltd. and its affiliates do not guarantee the accuracy, completeness, or adequacy of the
information or projections in this document and expect investors to conduct their own due diligence. Ashika Investment
Managers Pvt. Ltd. disclaims any liability for losses resulting from reliance on the information provided.

You should consider all risk factors, including financial conditions, risk-return profiles, and tax consequences before
investing, as past performance does not guarantee future results. Investment products are subject to various risks, and
you must thoroughly understand the terms and risk-return profiles of any product or security. Please read the Private
Placement Memorandum of the Scheme before investing. Professional, legal, and tax advice is recommended before
making investment decisions. Ashika Investment Managers Pvt. Ltd. and its associates may have business interests that
could affect the objectivity of the views presented.

Ashika Investment Managers Pvt. Ltd. does not guarantee the future performance or any level of performance relating to
any products of Ashika Investment Managers Pvt. Ltd. or any other third-party service provider. Investment in any
product including AIF or in the product of third-party service provider does not provide any assurance or guarantee that
the objectives of the product are specifically achieved. Ashika Investment Managers Pvt. Ltd. shall not be liable for any
losses that you may suffer on account of any investment or disinvestment decision based on the communication or
information or recommendation received from Ashika Investment Managers Pvt. Ltd. on any product.

* Investment in securities’ market is subject to market risks. Read all the fund related documents carefully before
investing.

M https://www.linkedin.com/company/ashika-investment-managers/
https:/ [x.com/services64199?t=xADzZ9WybzkyAbkeUQULDW&s=08
B services.aif@ashikagroup.com; operations.aif@ashikagroup.com @ https://www.ashikagroup.com/aif/

@ 7400178972

Ashika Investment Managers Pvt. Ltd.


https://www.ashikagroup.com/investment_management/
https://www.ashikagroup.com/aif/

Ashika India Select Fund & ashika

SEBI Registration Number: IN/AIF3/20-21/0811 investment Managers

AUM: 228.95 Cr As on 30™ September 2026

Ashika India Select Fund is an Open-Ended (CAT IIl) Investment Process

Scheme of Ashika Alternative Investments, a Trust
registered with SEBI.

Investment Objecti\le -------- « Qualitative Analysis

The Fund aims to generate long term returns Pl - - oo oo - *Quantisative Analysis
through a long-biased strategy by investing in
equity and equity related instruments
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Investment Decision
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strategy. -e Review
Disclaimer: There is no assurance or guarantee that the
objectives of the scheme will be realized.
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Fund’s Performance

CAGR 2 CAGR Since Absolute Since Inception
Years Inception (31-01-2024) (31-01-2024)

Duration 1Month 3 Months 6 Months 1Year

40.32% | 15.33% 13.19% 39.14%

Fund's Returns 11.69%

Nifty 500 -5.88% | -4.02% 7.52% -2.91% -4.59% 4.61% 12.76%

Note: The performance is based on TWRR as on 30th September 2026 (Pre-tax and post-expenses). Performance provided hereunder is not verified by any
regulatory authority. Market Capitalization is according to SEBI Classification which happens half yearly. Returns above one year are annualized. Performance
Data for CRISIL AIF Index — Category lll is available till September 2025. Please refer to the Category Il AIF benchmarking report issued by CRISIL provided
separately with this document.
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Top 10 Holdings Fund NAV Movement

Security %

Sigma Advanced System Limited 10.43%

Asm Technologies Limited 5.45%

MV Electrosystems Limited 4.25%

Kirloskar Oil Engines Limited 3.43%

RBL Bank Limited 3.36%

PNB Housing Finance Limited 3N%

Astra Microwave Products Limited 2.92%

Symbiotec Pharmalab Limited 2.80% 3333733 $8888 REE8 758
Marksans Pharma Limited 2.56% E % E ; ) E ER RS EE E ; $35%83 E% E :n E 3

Sai Life Sciences Limited 2.54%

Top Sector Holdings Market Capitalisation

Aute, 2.25% FMCG, 1.99% Cash, 4.16%

Metals, 2.26% _ .| Constructions, 1.78%
! ‘ Consumption, 1.46%

HEALTHCARE, . \ || Large Cap,
St NJ —_ Industrial, .
. 27.60%
BFSI, 11.76% Mid Cap,
\ 6.83%
\_ Pharma,
Defence, 14.89% 253;';'9: Small Cap,
' 77.20%
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Crisil AIF Index - Cat 111 ~

Index 1-year 2-year 3-year S-year T-year 10-year Since
(%) (%6) (%) (36) (%6) (36) inception®
(June 30,
2013) (%)
Crisil AIF Index — -3.7 14.4 15.7 18.6 14.4 12.7 14.6
Cat Il (INR)
Crisil AIF Index - -9.1 10.7 12,5 14.3 11 9.4 11.0
Cat lll (USD)

Values as on September 30, 2025

Schemes that have completed at least one year since their first close as on September 30, 2025, have been considered. In all, 406 schemes have
been considered for the above analysis

Returns refer to post-expense, pre-carry, pre-tax values, Returns for more than one year are annualised
*Since availability of at least three schemes, i.e_ June 30, 2013

Source link: Crisil AIF Benchmarks

Note: Benchmark performance is provided for reference purposes only and may not reflect the actual strategy of the fund.
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From the Fund Manager’s Desk

A falling market tells us what happened to prices. It does not necessarily tell us
what happened to businesses. September brought a sharp correction in Indian
equities, with the Nifty 500 declining 5.88% and the Nifty 50 falling 6.06%. Against
that backdrop, the Ashika India Select Fund delivered a provisional pre-tax return
of 1.87%. For us, however, the more important takeaway is hot one month'’s relative
performance. It is what the correction is beginning to reveal about the market. The
last two years have increasingly been a market of dispersion. Different sectors
have followed very different paths, and even within sectors, stock-level outcomes
have varied significantly. Healthcare/ CDMO is a good example: the sector has

remained resilient, but individual companies have produced very different returns. The same pattern is
visible across financials, technology, industrials and the broader mid- and small-cap universe. The index
therefore tells only part of the story. Sector selection matters, but stock selection matters even more.

More importantly, the market is moving from a phase in which investors were willing to pay increasingly high
prices for future growth to one in which businesses will have to deliver the earnings already embedded in
their valuations. That is an important change. The correction has compressed valuations in several areas,
but it has not made everything cheap. A stock can fall 20-30% and remain expensive if its earnings
expectations are falling at the same time. Conversely, a business with resilient earnings can become
materially more attractive when its valuation compresses.

This creates a more interesting setup. Recent discussions with market participants point to greater resilience
at the corporate level, with earnings momentum outside the largest companies having remained relatively
strong and expectations of an improvement in large-cap earnings as the economic cycle becomes more
supportive. If earnings accelerate while valuations have already reset, the next leg of returns does not
necessarily require another broad-based expansion in multiples. Earnings delivery itself can become the
driver.

This is why we believe the most useful question today is not whether the market has found its exact bottom.
That is difficult to forecast and, in our view, not particularly useful for long-term investors. The better question
is: where has the gap between the price being offered today and the earnings power of the business over
the next three to five years become attractive?

Our answer is increasingly pointing towards quality growth at reasonable valuations. We remain
constructive on businesses benefiting from India’s long-term investment cycle, including capital goods,
power and energy infrastructure, manufacturing, healthcare, pharmaceuticals, auto components and
selected financial businesses. But we are equally conscious that some of the strongest themes of the
previous cycle now carry demanding expectations. Defence, industrial and Al-linked businesses may have
substantial structural opportunities, but a strong growth runway does not automatically make a stock a
good investment. Execution, order conversion, working capital, capital intensity and valuation can determine
whether growth translates into shareholder returns.

The same discipline applies to technology and the broader Al opportunity. Al is a genuine structural shift, but
investors should distinguish between businesses that actually participate in the economics of that
transformation and those simply benefiting from the narrative. In India, some of the more interesting
opportunities may lie in companies supplying the physical and industrial infrastructure required by
technological investment, while traditional technology businesses will ultimately have to demonstrate that
changing technology adoption translates into sustainable earnings.
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Liquidity and global flows remain important, but we do not believe the investment case should depend on
predicting the next move in Fll flows. Global bond yields, crude prices, geopolitics and relative asset-class
attractiveness can continue to create volatility even when the Indian corporate earnings story remains
intact. Domestic liquidity provides an important counterweight, but it does not eliminate global portfolio
reallocation. Rather than making a binary call on when foreign capital returns or whether the market has
definitively bottomed, we prefer businesses that can remain resilient across multiple macro scenarios while
retaining meaningful upside if conditions improve.

The IPO market offers another useful lesson. Strong fund raising, subscription levels or listing gains are not
substitutes for investment quality. As capital formation remains robust even while secondary markets are
under pressure, investors need to distinguish between a compelling story and a compelling investment.
Cash-flow generation, balance-sheet quality, return on capital and the price paid ultimately determine
long-term wealth creation.

For investors, the psychological challenge is equally important. After a prolonged period of disappointing
headline returns, the temptation is either to become excessively defensive or to assume that every
correction is a buying opportunity. Neither is appropriate. Equity investing is ultimately about probabilities,
and the longer-term compounding opportunity is more predictable than the next few weeks or months. A
correction can improve the opportunity set, but only if we are disciplined enough to distinguish genuine
value from merely lower prices.

Our approach therefore remains one of selective optimism. We continue to look for businesses where
earnings growth, competitive advantage, balance-sheet strength, capital efficiency and valuation reinforce
one another. We are not trying to predict the precise turning point in the index. We are trying to identify
where expectations, prices and fundamentals have moved sufficiently out of alignment to create favourable
long-term risk-reward.

India’s structural growth story remains intact, but structural growth alone is no longer enough. The easy
phase of broad-based beta is unlikely to return in the same form. The next phase is likely to be defined by
greater dispersion, sharper differentiation and a larger premium for earnings credibility.

For us, that is a healthy development. Markets create their most attractive opportunities when prices
temporarily diverge from business fundamentals. The task of active management is to use that divergence
intelligently - not by buying every correction, but by owning businesses where the probability of
fundamental improvement is rising and the price already reflects a reasonable margin of safety.
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